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BYLAWS
OF
CANTERWOOD STEP SYSTEM ASSOCIATION

ARTICLE ¢
N ndtL ion

The nama of the corporation is CANTERWOOD STEP.SYSTEM ASSOCIATION,
hereinafter refarred to as the "Association.” The principal office of the Association
shall be located at 4026 Canterwood Drive Northwest, Gig Harbor, Washington
98332, but mestings of Members and Directors may be held at such places within
the State of Washington, County of Pierce, as may be designated by the Board of

Directors.

ARTICLE I
Definitions

The terms used in these Bylaws shall have the same meaning as in the
Daclaration of Covenants, Conditions, and Restrictions for a STEP Sewerage

Systam (the "Sewerage Declaration®™), recorded on the day of
19 , under Pierce County  Auditor's  No.

ARTICLE i
Meetin f Membaer

Section 1. Annual Meetings. The first annual meseting of the Members shall be
held at the discretion of the original Directors within one (1} year from the date of
incorporation of the Association. Thereafter, annual meetings shall ba held on the
anniversary of such date in each succeeding year or on such other date as may be
approved by a majority of the membership. f the day for the annual mesting of the
Membears is a Saturday, Sunday, or legal holiday, the meeting will be held at the
same hour on the first day following which is not a Saturday, Sunday, or lagal

holiday.

Section 2. Spacial Meetings. Special meetings of the Members may be called at
any time by the President, a majority of the Board of Directors, or on writtan
raquest of the Mambaers who are entitled to vote, in the aggregate, ona-quarter (¥)

of the votes.

Section 3. Notice of Meetings. Written notice of each meeting of the Members
shall be given by, or at the direction of, the Secretary or person authorized to call
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the meeting, by hand delivery or by mailing a copy of such notice, postage prepaid,
at least fifteen (15) days before such meeting to each Member entitled to vote,
addressed to the Member's address last appearing on the books of the Association,
or supplied in writing by such membar to the Association for the purpose of notice.
Such notice shall spacify the place, day and hour of the meeting, and in the case of
a special meeting, the purpose of the meeting.

Section 4. Quorum. The presence at the baginning of any meeting of Membars
entitled to cast one-third (1/3) of the votes shall constitute a quorum throughout
that meeting for any action. If, however, such quorum shall not be present or
represented at any meeting, the Members entitled to vote shall have power to
adjourn the meeting from time to tims, without notice other than announcement at
the mesting, until a quorum as aforesaid shall be present or be represented. At
sach subsaquent mesting, the number of votes required for a quorum shali be
roduced by one-half (¥} until a quorum is achieved.

Section . Manner of Voting. At all meetings of Members, each Member may vote
in person, by mail, or by proxy. A proxy is void if it is not dated or purports to be
revocable without notice. Unless stated otherwise in the proxy, a proxy terminates
slaven {11) months after its date of issuance.

Section 6. Voting Without A Meeting. Any matter which is required to be
submitted to a vote of the Membears may be submitted to a vote without a meeting.
If so submitted, at least a quorum as defined in Section 4 of this Article il must
cast votes and the matter must be approved by the appropriate percentage of such

quorum,

Section 7. Members Voting Rights.

{a)} Each Member shall have one vote for each single-family home,
residential condominium, cooperative unit, apartment or other lawfully
established residential unit occupied or suitable for occupancy ("Dwelling
Unit"). The Association rules shall provide that an Member's voting rights
caase during any period in which the Member's assessments are in default.

{b)  When more than one person shares ownership of a Dwalling Unit, the
votes for such Dwaelling Unit shall be exercised as they determine among
themselves. In the event they cannot agree, their vote will not be counted
on a vote of the Association membership, even though those Owners may
be counted for purposes of a quorum {as if abstaining). In no event shall
more votes be cast with respect to any Dwaelling Unit than the total amount
permitted under this Article.

{c) A Member's right to vote shall vest immediately upon the date the
Dwelling Unit is connected to the Sewerage System.
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{d) The wvoting rights for any Dwelling Unit shall automatically be
suspended during any period in which Assessments against the Dwaelling
Unit are delinquent. The Board shall have the right to suspend the voting
rights for any Dwaelling Unit during any period in which there is a material
violation of the Articles of Incorporation, Bylaws or Declaration of

Covenants, Conditions and Restrictions for a STEP Sewerage System Wlth

respect to the usé of that Dwalling Unit: -

{e) A Member's right to vote may be assigned to a tenant or other party
by written notice submitted to the Association. Such assignment shall not
be effective until ten (10) days after raceipt by the Association.

{f} A Member's right to vote automatically transfers with any change in
the ownership interest required for membership.

- ARTICLE IV
f Dir rs; Selection; Term of Offi

Section 1. Number. The affairs of the Association shall be managed by the Board
of Diractors. The initial Board shall have three (3) Directors, all of whom shall be
selected by Declarant. The number of Directors which shall constitute the whole
Board shall be no less than three {3) and no more than seven (7). Howevar, at all
times the number shall be an unevan number of either three (3), five (5), or seven
(7) Directors. The number of Diractors may be increased to five {5) or seven (7)
Directors by a majority vote of the Association membership at any meeting where a
quorum is present and for which proper notice has been given to all Members. The
Declarant shall have the power to select and replace any Director subject to the
provisions of this Article IV and subject to the provisions of Article i of the
Declaration of Covenants, Conditions & Restrictions for a STEP Sewerage System.

Section 2. Term. Approximately one-half (1/2) of the terms of the Directors shall
expire snnually. Directors’ terms on the Board shall be for two (2) years with
Directors alternating years so that two (2) Directors’ terms terminate the first year
and the other Directors' terms terminate the following year. If there are five {b)
Directors, rather than three (3), three (3) terms shall terminate the first year and the
other two (2) terms shall terminate the following year. If there are seven (7}
Directors, then four {4) terms terminate thae first year and three {3) terms terminate
the following year. {The purpose is to hopefully never have an all new Board.) In
any event, each Diractor shall hold office until such time as the Director's successor

has been elected.
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Section 3. Board Elections.

3.1 Time. Elections of Directors {(other than those selacted by Daeclarant)
shall be held in January of each year at a date and time fixed by the Board.

3.2 Nomination. Nomination for election to the Board of Directors shall
be made by a Nominating Committes. Nominations may also be made from the
floor at the annual meeting. The Nomination Committee shall consist of a
Chairperson, who shall bs 8 member of the Board of Directors, and one {1) or more
Members of the Association who shall serve from the close of such annual meeting
until the close of the next annual meeting and such appointment shall be announced
at each annual meeting. The Nomination Committee shall make as many
nominations for election to the Board of Directors as it shall in its discretion
datarming, but not less than the number of vacancies that are to be filled.

3.3 Election. Election to the Board of Directors shall be by secret written
ballot. At such slection the Members may vote in person, by proxy, or by mail in
response to each vacancy, as many votes as they are entitled to exercise under the
provisions of the Sewserage Declaration. The persons receiving the largest number
of votes shall be elected. Cumulative voting is not permitted.

Section 4. Removal. Any Director may be removed from the Board, with or
without cause, by a majority vote of the Members of the Association, except that
no Director appointed by Declarant may be removed without the consent of
Declarant. In the event of death, resignation or removal of a Director, the
succassor shall be selected by the remaining members of the Board and shall serve
for the unexpired term of the predecessor.

Section 5. Compensation. No Director shall receive compensation from the
Association for any service rendered as a Director of the Association. However,

any Director may be reimbursed for actual expenses incurred in the performance of
duties.

ARTICLE V

Meetings of Directors

Section 1. Regular Meetings. Regular mestings of the Board of Directors shall be
held no less than one (1) time a year at such place and hour as may be fixed by the

Board of Directors. Notice shall be given annually to the Members of the next
year's meetings times.

Section 2. Special Meetings. Special meetings of the Board of Directors shall be
held when called by any two (2) Directors, after not less than one (1) day notice to

each Director.
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Section 3. Action Taken Without a Mﬁﬁjmg The Directors shall have the right to
take any action in the absence of a meeting which they could take at a meeting by

obtaining the written approval of all the Directors. Any action so approved shall
have the same effect as though taken at a meeting of the Directors.

Section 4. Quorum. A quorum is deemed present throughout any meating of the

Board of Directors if parsons entitled -to-cast fifty-percent-(60%}- of the votes-on-the--—---mevems

Board of Directors are present at tha baginning of the meeting. Membaers present
through use of telephone shall be deemed present for purposes of a quorum and
may vote by telephone. Evary act or decision done or made by a majority of the
Directors present at a duly held meeting at which a quorum is present shall be
regarded as an act of the Board.

ARTICLE Vi
waers and Duties of Board of Dir r

Section 1. Powsrs. The Board of Directors shall have power to:

{(a) Suspend the voting rights of a Member during any period in which
such Member shall be in default in the payment of any assessment levied by
the Association.

{b) Exercise for the Association all powers, duties, and authority vested
in or delagated to this Association and not resarved to the membarship by
other provisions of these Bylaws, the Articles of Incorporation, or the
Sewerage Declaration.

(c) Declare the office of a member of the Board of Directors to be vacant
in the event such membaer shall be absent without approval from three (3)
consecutive regular meetings of the Board of Directors. The successor shall
be appointed pursuant to Article IV, Saction 4 of these Bylaws.

(d) As necessary to pursue the Association responsibilities, employ an
independent contractor, or such other employeas as they deem necessary,
and to prescribe their duties.

{e) Adopt reasonable rules and regulations for the maintenance,
operation, and use of the system.

Section 2. Duties. It shall be the duty of the Board of Directors to:

{a) Keep & complete record of all its acts and corporate affairs and to
present a statement thereof to the Members at the annual meeting of the
Members, or at any special meeting when such statement is requested in
writing by one-fourth (%) of the Members who are entitled to vote.
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(b) Hire and supervisae all aﬁents and employess of this Association, and
sag that their duties are properly performed.

{c} As more fully provided in the Sewerage Declaration, to:

A1), _Adjust the amount of the monthly, bi-monthly or annual
assassments against each Lot at least thirty (30} days in advance of
sach assessmeant peariod.

{2} Send written notice of each assessment to evary Owner
subject thereto at least fourteen (14) days in advance of each
assessment period. The written notice shall also include the time
when the payment of the assessment is due.

(3) File a lien if the assessment is not paid within fifteen (15) days
of its due date,

(4) When deemed necessary, may foreclose upon the lien after
fifteen {15} days but prior to ten (10) years from date of assessment.

{d) Issue, or to cause an appropriate officer to issue, upon demand by
any parson, a statement signed by the Treasurer sstting forth whether or not
any assessment has been paid. A reasonable charge may be made by the
Board for the issuance of such statement. If a statement states an
assessment has been paid, such statement shall be conclusive evidence of

such paymant.
{e) Maintain any Association Proparty.

{f) Perform any and all other functions which are necessary for
maintenance and continuance of the Association.

ARTICLE Vii
ficers and Their I

Section 1. Enumeration of Officers. The officers of this Association shall be a

president, vice president, secretary, and treasurer, who shall at all times be
members of the Board of Directors, and such other officers as the Board may from

time to time by resolution create.

Section 2. Election of Officers. The election of officers shall take place at the first
meeting of the Board of Directors following each annual meeting of the members.

Section 3. Term. The officers of this Association shall be elected annually by the
Board and each shall hold office for one (1) year, or until that officer's successor is
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elected, unless the officer sooner resigns, or shall be removed, or otherwise is
disqualified to serve.

Section 4. Special Appointmeants. The Board may elect such other officers as the

affairs of the Association may require, each of whom shall hold office for such

pariod, have such authonty, and perform such duties as the Board may, from tzme‘ L

to time, determins. R S e

Section 5. Resignation and Removal. Any officer may be removed from office with

or without cause by the Board. Any officer may resign at any time by giving
written notice to the Board, the prasident, or the secretary. Such resignation shall
take effect on the date of recaipt of such notice or at any later time specified
therein, and unless otherwise specified therein, the acceptance of such resignation
shall not bae necessary to maka it effective.

Section 6. Vacancies. A vacancy in any office may be filled by appointment by the
Board. The officer appointed to such vacancy shall serve for the remainder of the
tarm of the officer who is replaced.

Section 7. Multiple Offices. The offices of secretary and treasurer may be held by
the same person,

Saction 8. Duties. Tha dutias of the officars are as follows:

(a) President. The president shall preside at all meetings of the Board of
Directors; shall see that orders and resolutions of the Board are
carried out; and shall sign all written instruments and promissory

notas.

(b}  Vige President. The vice president shall act in the place and stead of
the president in the avent of absence, inability, or refusal to act, and
shall exercise and discharge such other duties as may be required by
the Board.

{c) Secretary. The secretary shall record the votes and keep the minutes
of all meetings and proceedings of the Board and of the members;
serve notice of meotings of the Board and of the members; keep
appropriata current records showing the members of the Association
together with their addresses; prepare, execute, certify and record
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Amendments to the Sewerage Declaration on behalf of the
Association; and, perform such other duties as required by the Board.

{d) Treasurer. The treasurer shall receive and deposit in appropriate bank
accounts all monies of the Association and shall: disburse such funds
as directed by raesolution of the Board of Directors; sign all checks and
promissory notes of the Association; keap proper books of accounts;
cause an annual audit of the Association books to be made by a
public accountant whenever requested by the Board or by one of the
Members; and, prepare an annual budget and a statement of income
and expenditures. The desired time for preparation shall be just prior
to the regular annual meeting so that the budget and statement can
be presented to the membership at its regular annual meeting.

ARTICLE ViHl
mmi

The Board of Directors shall appoint such committees as it deems appropriate in
carrying out its purposs.

ARTICLE IX
Books and R T

The books, records and papers of the Association shall at all times, during
reasonable business hours, be subject to inspection by any Member. These
documents shall be available for inspaction by any Member at the principal office of
the Association, 4026 Canterwood Drive Northwest, Gig Harbor, Washington
98332, where copies may be purchased at a reasonable cost.

ARTICLE X

Assessments

As more fully provided in the Sewerage Declaration, each Member is obligated to
pay to the Association monthly, bi-monthly or special assessments which are
secured by a continuing fien upon the property against which the assessment is
madse. Any assessments which are not paid when due shall be delinquent. if the
assessment is not paid within fifteen {15) days after the due date, the assessment
shall bear interest from the date of delinquency at the highest rate provided by law,
and the Association may bring an action at law against the Membor porsonally
obligatad to pay the same and/or foreclose the lien against the proparty as provided
for in the Sewerage Daeclaration, and interast, costs, and reasonable attorney's fees
of any such action shall be added to the amount of such assessment, including
those for appeals. Any assessment shall be a personal obligation of the Member
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and no Member may waive or otherwise escape liability for the assessments
provided for herein by nonuse or abandonment of the property subject to such
assassmant.

ARTICLE XI
n ificati | n

Section 1. Right of Indemnification. The Association shall indemnify its Directors
and Officers agsinst all liability, damage, or expense resulting from the fact that
such person is or was a Diractor or Officer, to the maximum extent and under all
circumstances permitted by law.

Section 2. Effect on Other Rights. The right to indemnification and the payment of
aexpenses incurred in defending a proceeding in advance of its final disposition
conferred in this Article shall not be exclusive of any other right which any person
may have or hereafter acquire under any statute, provision of the Articles of
Incorporation, Sewerage Daclaration, agreement, wvote of shareholders or
disinterestad Directors or otharwise.

Section 3. Insurance. The Association may maintain insurance, at its expenss, to
protect itself and any director, officer, employee or agent of the Association or
another association, partnership, joint venture, trust or other enterprise against any
expense, liabifity or loss, whethar or not the Association would have the power to
indemnify such person against such expense, liability or loss under the Washington
Non-Profit Corporation Act. The Association may enter into contracts with any
Director of the Association in furtherance of the provisions of this Article and may
create a trust fund, grant a security interest or use other means (including, without
limitation, a letter of credit) to ensure the payment of such amounts as may: be
nacessary to effect indemnification as provided in this Article.

Section 4. Advance Pavment. The Association may, by action of its Board of
Directors from time to time, provide indemnification and pay expenses in advance
of the final disposition of a proceeding to employees and agents of the Association
with the same scope and effect as the provisions of this Article with respect to the
indemnification and advancement of expenses of Directors and officers of the
Association or pursuant to rights granted pursuant to, or provided by, Washington

Nonprofit Corporation Act or otherwiss.
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ARTICLE Xl
Amandmﬂg !tﬁ

Section 1. These Bylaws may be amended, at a regular or special meseting of the
Members, by a vote of the Members representing a majority of vested votes, as
provided for in the Sewerage Declaration, present in person, by mail, or by proxy,
but subject to cartain restrictions as set forth in the Sewerage Declaration.

Section 2. In the case of any confiict between the Articles of Incorporation and
these Bylaws, the Articles shall control; and in the case of any conflict between the
Sewerage Declaration and these Bylaws, the Sewerage Declaration shall controal.

ARTICLE Xl

Fiscal Year

The fiscal year of the Asscciation shall be a calendar year, unless determined
otherwise by the Board of Directors.

IN WITNESS WHEREOF, we, being all of the directors of CANTERWOOD STEP
SYSTEM ASSOCIATION, have hereunto set our hands this [é?‘# day of

ng&é . 1994,
o \J\WW}VL/\/V—"'——

Jokh Morrison

Lin) fpantaor

Eva Jacobdon

5 -"f’ e, ,“9}‘3,{)-, (ﬂ' & 2)‘ iMan g2
7 i
Douglas A. Gonyea~’
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